
PAUL W. MORTENSEN
e{11a,tne7 /1 %u'

I3I EAST IOO SOUTH
POST OFFICE BOX 339
MOAB, UTAH 84532.0339

(801 ) 259-8173

August 24, I9B3

State of Utah
Department of Natural Resources
Board of OiI, Gas and Mining
424L State Office Building
Salt Lake City, Utah 84114

Attn: Tom Tetting
Re: The compretion of a Mining and Recramation pran and thePosting of Surety for the Red Rock Mine Located in San JuanCounty, Utah

Dear Mr. Tetting:
First of arl, let me thank you for your cooperation in thismatter. I believe that the problems we have beLn addressing thepast f.r days were caused by an unfortunate breakdown inconrnunication. Ho_pefully there will be no need to assess anybrame since we have now come a rong way in establishing ,o*3workable conrnunication .

To start to resolve the outstanding problems the forrowingactions have been taken:

1. s&s Mining has provided a $l5,ooo.oo bond and has signedthe enclosed. Mine Lands Reclamation Agreement and the
Escrow Agreement which were prepared in form dictatedby you to Joyce Jones yesterday. S&S has, with yourconcurrence, arranged for First security Bank, Moab,utah, to act as the escrow agent and to hold the bondmoney. The deposit of the money has been made subjectto your directions and approval and therefore it is
assumed that everything is proper. Additional originarsof the Mine Lands Reclamation Agreement and EscrowAgreement are encrosed. First security Bank regueststhat these be signed and delivered to lo First securityBank for its file. rf you wilr return it to me r wilrmake sure _it gets to First security Bank. otherwise,you may send the agreements directly to First securityBank, 4 North Main, Moab, utah 8'4s32. we have alsoenclosed a copy of the receipt verifying that the
$15,O00.00 has in fact been aepositea.

2. Steps Lowards the soil analysis necessary for the



3.

4.

5.

evaporation pond were taken several weeks ago when T.s.&R. I'lining obtained a soil sample and sent it to theuniversity of utah for analysis. unfortunately, theuniversity of utah refused to do the anarysil. The
sampre was then sent to Terra Tech in sart Lake city
wtrere it has been for severar weeks awaiting a finarreport. unfortunatery, the gentleman in charge has been
on vacation for ttrree weeks and has not been abre to
complete the anarysis. As soon as the analysis is done
we will provide a copy of it to you.

A cat and cat skinner to dig the evaporation pond have
been arranged for and wirl be able to commence operationas soon as the state provides the required permit. As
we discussed, the parties can't begin to construct the
pond until the state authorizes the action.
You mentioned miscerraneous items that needed to be
addressed such as the sampling of a waste rock pile,
determining the avairability of soi-r for recramation,
the need to show the presence of an access road on affidp, and so forth. rt is the parties intention to havethese items taken care of by September 16, 1993, and you
expressed your wirlingness to grant them an extensionuntil that date.

You requested that we provide you the name and addressof an operator. S&S Mining is ttre operator by virtue ofthe Mined Lands Reclamation Agreement ano Escrow
Agreement and its address is p. O. Box 4I4, Moab, Utah84532, Attention: Clayton Stocks. We request thatcopies of alI correspondence also be sent to the
following:

Robin Groff
138 East 1O0 North
Moab, Utatr A4532

Robert H. Ruggeri
Attorney at Law
P. O. Box 31O
Moab, Utah A4532

T.S.& R. Mining
c/o tom stocks
P. O. Box 848
Moab, Utah A4532



Paul W. Mortensen
Attorney at Law
P. O. Box 339
Moabr Utah 84532

Everyone involved understands that these steps have addresged theimmediate problerns with which you were concerned and thattherefore there is no need to appear at the hearing tomorrow.
Thanks again for your assistance and cooperation.

Sincerely,Eam
PAUL W. MORTENSEN

PWt!/mm
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STATE OF UTAII
DEPARTUSNT OF NAITURAL RESOT'RCES

EOARD OP OIL, GAS AND MINING
4a41 state offlce Bulldlng
SaIt Lake CLty, Utah g{ll4

XINED I,AND$ NECL'\I,IATION AGREEI,'ENT
{ESCRoWI

Auguut, 1"983, botr+een CLAIInON sfOCKS, BRADLEY SrOCKS and tfINStON

STOCXS, co-p&rtnera doing buslnegs ar S & I t{lnlng Comprny, here-

J.nsfter called Operator, and the Bpard of Ollr Gag and I'tLnlngr

UYt" authorllod and exlstLng by vlrtuo of the lawa of the State

af, tttehn horalnafter called Board.

$s x P rf E sI'B g ? u s

Wffffl,l$l-$p *tre Spe.s&*$r le the swn*r *rU,J.n poseassr.on of
cort,ein nninl.ng cLs,Lna and/or leases msr6 partlcularly described

ln Exhlb{t'a attached hereto. 
:

tflts&gAS, the Operator dld on tho 22nd day of !{ay,

1982r flle wlth tho Dlrector of O11, Gae and litLnLng a "Notice of
Int,ention to Comrrrence llLnLng Operatt one and Ml.nLng and Reclarnatlon

F'18n" to eecure authorLzatlon to engage, or to contl.nue to enEags

J.n rnLn{nE op€ratlons ln the State of Utah, und,er the torme and

provlcLons of tho Fllned Land Reclarnatlon Act; $ectlon 40-8, Utah

Cocle Annotated 19531
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WH8REAS,"the'oporator La able and wllrlng to reclaln the
above nentloned land affeeted tn,aceotrdanee wlth the approv6d, .,;

HLning and Reclaauatlon Plan, the:HJ.ned Land Reolematlon Act and ,

the rulcg and ragulat!.ona adopted,t.n accordance thsrewlth.
bueREAg, tha Board,hag:conetdered the laetual lnformatlon i

and recommend,atlone provlded by the etaf,f, of, the Dlvlslon of O|1,

Gas and Mlnlng ae to the magnltude, type and eogtq of the approved

roclarmtlon actlvlty plan+ed for the land af(ecte4. . 
o

WHEEEAST the Eoard {r cognl.zant of the nature, extent, dura-
tlqn of operatlon, and the fact that the Opcrator,.haa bcen unable

to obtaln a aurety bond.

NOlt THERBFORA, for and

ante, ef the partloa by each

the partlee hereto agree a6

,1. Oporator prornLaee

&n*e r*i.th tho approved lrtJ.ned

Ite$1eJ&at*on Actr and thc rulee

of the mutual covGn-

ind"hrirefn containod,

''', : l i.l i .i:in accord-

lrand
"aciordrince

therewLth.
, ,.. t,. . ,,s ,.. t-- ., l ;

2. Tho operator, ln lleu of poating r bond or other surety
:r

he.leby,agr@ea to depoelt 915r000.00 commenclng herewlth ln what wlll
be hereafter rsferred to as th@ e8crow fundg.

3. The Board, Ln lleu of poetlng of, a bondr or other eurety,
agroos to execute an escrow agr€ernent wlth the Operator and any

third party dealEnated by Operator.

{. Iftron exeoutlon of the Eecrow Agreenont the Operator agreea

to furnleh the Board a copy of each recelpt depooLted no later than

l0 days cfter deposlt le made.
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5. Tlra Board and Oporator agr€o that fallurc to nakc a
l'.,
bcpoaLt ln the aacrow tund aE roqulrei rhall conotltutc a breacb

of eontract and the Board Fryr af,tor notlce and hearlng, doclarc

all moneya in tho. orcron, fEnd forfclted and reguort the tttornoy
General to takeiltiti;lAidb':f:llt' 

"liiilHl,.t3 "r,totn lnrthctr nrn-
'n, iJj .lit.,.rt.:, r)!ii rt.q, ..1 l*i.ri+

lng actlvltles by lbc;.Opqrrter,.lp.!trs 8!et94ot Utah.

xN wrrNEss T|BBREOT,:, 
$1.,0p],?ffl,el- of, the

hereto have reapectfully ret thclr hand and

Augnet, f,'j D;;'';' igggi ';'r; 'r" i i'l' 
"l 

l-i' 'i'3)' " i ;

. 0 b,.Htltl$6r 60gpffi-rl.t i'ir:

Stii.!""rttO1 ,

.i',! ';. :i'.r" *li.Ll{,l.1i.ll'i:"t' ilr\Jii,. r1:r' {"'" i,r,:, }!. i;. r ltrt:,t'{tl.'fY.fn,) rtblrt .}ct -fi*Tf.Ii*f tg*f

tLrgt and occond part

aoal thls 24th day of
I

' illfl.f.ii;{j$$" 'bit'li,,tr {.j",*t: .:i r: il.i- '.i,.,.r:.'i,:',; j i . r:. r .ru.1r.-{l *rr: I}S(Yl'{}i,i ll+?tj *.::ii.r,rii'*tilsotcr ll,,thc Operatbr ia e cor1orltLon tho tegrccadnt drould ba
,;l:l;''iiril.'l.q.i11;{::.i3..1.'i..jl.;.,.*']::l,,..i..:;'}'':i..:'l],.:.';.,.:i.i{;j..irj'r..\lfr-r'
sxacutcd by lta duly'auttrorLacd offleer wltti tho sc'Lt of f,ho corp-
i!..,,';iir:, ij.*..:!;i0 11.15i#{iJl.x-l} ilil ."1'1,,.:'ti,.r,', j'r. i.. !,', ;.;, '.1 jli . :i: :t.
orAtLon afftxed,- l
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-' , $3ATE OF .,[I!AH ..r , ! r ':.. rr,. ._,.. (rrr{ :
DEPNNTM$NE OF NATURAL RESOURCES

aoAnD op pIL, cAs aliD lrINIH6- , .. r ,.' 424L gtato itfglce Bulldlng
SaIt ,Lq\e. Cityn .Utah 8{11i . : :

'l i; i:..

- t-

i. .,

J,1

.;..1

' ', , . ',,,'

THfS AGRDSMEMT rnade.thlr 2{th day of. Augurtr-,,1.t .D.r,,l9glr.,
betrreen ehe B0anp or .orl., GAs . AND MrNrNc, beroLnafter .caUcd : f.he,,

Board, CLAYION STOCK$., BRADT.SX SIOCKS, WIHSTOH ST9CXSI se-partnota

{gtng buslaee s qr E s s.,}tlnlng coupanyr, berelnqfter, attld,.oporator;
ralaaftcr

called,"tlg Bccro..peor. i ,.:.. ,.j

:i: r;:,,:.:;i. ,$$n{*F,r ;$bs '8Qard 
;,and Opcretor hav.e ,,ln!ord rlnf4r;r,lllncdr*o.3

x*n{r,.Eectr sry+ttpn .&qr*eaent , u$}on the tsrlqe axrd .reJ}ndl,.!l.a,Rrq,,t&qrcl.n ,

., ,.,i,,1 , q$n{glg.r; .!}€ ,gperator doslree to errectrts,an cssror.,agrtrc€ctont

ln lleu or .furelehlng, ,a .bord or other f,orpl of ruroty for, naotlng . i f
tho",relgujJgmenle of Sectlon {0-8-l4r .U. C. A. 19S3..,i : . .. . j., r_i:*e

,:,. It.lg.thorgfore agreed: , .. t, . . .."..:

X. Depoett-of Ee,c{o!r fupd. CounGnolng. on. tDE.2tth day of., .

4uguqtr. 4.. .9., 1983r to depoelt $151000.00 f,n whet wtll be herel.n- :

afte; referrsd Lo as the cecrow fund exeludlng'lntcrert. All
lntereet earled in the aald fund ehall accrr$rulate to. the benoflt i :, ::;if;

of tbo egcrow f,und untl.l thls Becrow Agreenent ls ternlnated by mutuqr

and fll9f SscURITlllryX or. ur+H1 N.4., !{oall Brqnch
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consant of, the underd.gnd or.:di.atrurgementi.ot: tha f,unds. therein Ls ':,.

orderecl by a Cou:ct-of :conpetent Jurl.edietJ.on.;r,.,,: ': lil.ii i'..:"'v,. i-i:. :. rri.r :'.

'. . 2. , . The eactrott fund chaU be

held by the Eacrosog' ln qq lptercst bearlng .tooount,ssprratc, tlDd .,,

apart g"*.r, ,the, partoml, funde ,of tbe Eccroltea. unt!'l: such tlne ae

the Eecrowee, recslvea yritten .diractlon, wltlr'a.clpoetrto.. ths dle-

burse&nont,of aaLd Grcr<rw funder together ulth.,lateregt earned thorebyt

elgned by both the Board and Operatorr ',i': r.,.' ::.,, i ! .;.., i:: .. 
,.'

...,. 3. Dlsputee. Itr th'e evsntof any dlaagreeinent- batween-tho.',

un{eraJ.gnsd or any of .them, and/or. any. other porsonr tGaultlng ln

adverso, olafuuc: and denrande. bclng: nadc .in connectlon rLth Bn1r : w[€f1

or,property Lnvolved heroln or af,fected herobyr:,3he.r Escroveq. rhalli 't+$
be,.entilled at lta optlon to refupe to comply wlth any ruch claLn

or dereahd r ,g9 r long o,sr .auch'' diaagracnent ' sbrll' egntlnual' :and;:ln oo

rof,ua!.ngi .tbe .Egcrorec ohal!. not,become, liableFo tbc:rurdcnlgncd: r-

or., an{;, pfr thenl,oF:.,tou .cny, othe*. p€f eou. for faL'lurc. ,orr1,aaf,ural rto:rri3yl

e*rugr3.1r,r il$&h,'xre$ii conf,lictlnE or adverse Oernanda ar.d ths Sssrs&taa

ahall. be" entiglted.,;,*9:.sontlnus,, to r€Srs,ln ,6nll ,sGf,rao ,ttr,:.:N,ct; unttlr:i.. '

:' ;"rj,:, ,,r., ,],,o..i. The ^rtghtg, of tho adverge clalnanto,having' been ftnally

adJudtoatad.:.:l.a -a, court asaumlng and havj.ng JurledlctLon of tho pertl'ost

the noney and property lnvolvetl here|n or affected herebyl and/or

b. All dlfferenceg shall have been adJuatsed by agreemant

and tho Egcrosee shali have been notlfLed thereof in wrLtlng elgned

by 'a11 the lntoreat partl.es r

4. I,taStlltJ_.of ,PecTorlree. fhe Eecrowee ehall not b€ llabla for

any eruor of Judgment or for any act done or step takcn or omltted by
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,i ,'h{n in god falthr or for tny nl,Etake of f,act'or law or for anythlng
whlch he may do or ref,rai.n from doing tn conno"fior, herewtttr, cxcopt
hl.g own wilful mlsoonduct.

5. Prote-ct-L-on of Eecrowee. Thc Escrotrreo ehalr be protected
in actlng upon any notl.ce, regueet, waiver, consent, recelpt of

' other paperE or rlocunentg bellened by tha Eecroweo to be genulne
and to be elgned by the proper party or partlea,

. 6. Acgountlnq. Escrowee ghall rurder no clrcun3tance, bo
compelled to furnl'sh a fcirnal accountl.ng for tho egcrow fglda other

' than at the end of sach calendar or fisEal yoar, to notlfy the

, 
Eosld and operator as to thc date each palnnent rna made Lnto gaLd

fundEl the total arnount contai.ner,l ttrereln and tha lntsrest acsunulated
thereby.

7, {'oq. . 
Thc fee of the Eecrorrree hae been, f,l,xed; by the"

operator and Eeeroueo undcr seplrate aEroemont, ttrs Eccrquoo ahall
n*t ho ont,ltled to any addltLonal fee for eerrrlcaa renderod undor

:

]
tb{s egreemcnt.

. g. tlgdlftcqtlorl. ThLa agre€luent may not be altered or nodl-
fled nltirout the e:rpreer wrJ.tton consent of the operatore ths
Board and the Eseronse.
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xN lfrgNEgg t{gEnEoFrr the partlcr of thr flrat and aocond prrt,
havs r:spg:tfully oet thelr hand end.eeal thtr atth day of Augurt,.1..:i., ::.1 ,. - jr.r.I!;r.

, 
''.,' *'*A' 'D'r 1983'^ 

s e $ urllx*o .o![pA!tf, a

BOARD OF OIL, GAg AlfD I|ININC
f

By.

rxnsT sScnRXrY SAMX OF ltTtf,,
l{.4. r ltonb Dranch

Eranch l|6ager
By
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